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1. Ff&H 3ft? RTW 


1) 


^Tlcf^RFfr^t#!! 
2011 cpgT ~<wrr. 


(^fT^iyui 4>ly1*IK ^FTPteFT 3ft? 31cfM 4>f 4t\5FFT) 


ii) 4 '(-Kcni^ *\sj\c 4 M>T?FT # cTT^I ^ cTT 1 J i '?'Ft 

iii) 4 RfWl W %> ijpf 'Kllftrc) # yft FTCRUT 4faT 35RfaN 3Tf^Pm 1972 

c^t qrl^f^r <tcf? 3TTcft ?nff >HitiKU| ^=rr ^iPi 41 ^t? i 

2 ) 


Rpj ^ c^5f% % 3Fp7R 3FJTSTT 3T^f$TcT t: 

3?) 'sif^FT' ^ ?TT^ 4tRT 3Tf^RFT, 1938 (1938 ^T4) 4t t, 

3n) 'mteWT' ^ eTTcqzf #TF f4pRTTW &fo fem Hlftl<t>NU| 1999 3 4? 3TrFfcT WfteT 4faT 

RPwncb sft? tem rnfazm $ t ; 


?) '3TTfe ^ ?TTFRf ^ 414 F8JT Mft'Hlftd H'kllRd 4tv>FTT 4> *TT«T JJTfacf?UT ^Tf^cT 3TT^ ^ I; 
1993Gi/2011 (l) 
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'tef fcTf^l 't cite TWRT te ^T^TR ti TRlte 3tt7 3Rm # zflTHT Tt efF^te ^ sted Tt fte IcT^I £ 

t; 


'RcrfRcT TF2TI' ^ dlcq4 4tTRT % cfrTOMMd cfr qf^TFl qidTtf TKcftzi 4^11 4>'-l4t ^ %■, 

'zfroRT' 4 elite Wfr 3lf4fte 1956 % qf^te 39 1 -39 ti 3To ; lcT sRT^ ^ THPte 3TT7 3TeR^T tit telT 4 t , 
Pft #TT 3Tf^RPT 1938 ti qftte 3?T 4 tecl te t, 

4 Arte Shelter cjxff teft #?FTdte <tef t 4t te 3Tf^m 1938 2(7)p 

4 2TSIT tete '*mte #TT cjtet't, 


'steavui te te te' 4 cute tet ararar te4f 4 t 4t wter 3ftr 3ter # teRi % after 
ttt my te tefarc ti z4 3iteeT teft , 

'FTdfte #IT 3 kTP 4 elite \3TT 4tet 4 t 4t Rfr ^FTTTcR 3lfc 3Tcfm # zfteT ti 3teFfcf tel cftefN ti 

w tit 3?ftetcr tet, 

mfli^ui tit iter teT te cTTcp ante 

tete, % 3i#r, tenr % cfterzR gtei grcrra, stercui cfxrf te gm pf^ct te tet 

3fk ste ^rref mkr pFcter tem 4t ter ter t te4 ft fter# ^ 313m 4 ter 4ter TiEter tern 

Ft. 


FT ftititit % 3TcpfcT Rcte 4T5RT 34 mftew cE 3ffcPT 3iyte ti TSTTci; ft '<tete ter dTPTT: 

«re t4 % ft 3t4et 4t M 3ter 3^8ffe # ompit f^R# ^ # ^zt t f^ {i) 

f^cTf^icT ^T^rr cfg ?fr?i ^thctt grf^i >rr ^ ^ 4 ptt 3i8M (2) zter f^t sfz? 

3Tarcp ftpRHf g?r 3FpTeFT ^ ^ t 3T m (3) 4R5PTT, qffoEft m^\ % Z#cFT %T ^ ^ t 3T2RIT 

(4) 3teT f sfPTT # Tigf^cT ff^ 4 Pff t. 


3TI?PT#^RT 

zfr^RT % Wlf^RFT gc4g? 3TTte ^ 4 ^f, 3T^T # cTT^kl ^ ^ ^ PTB 3Tl4^T ^ 3TT^T^ 

cfft 4t qTrff #ft fuR# zrm W^cFT 3fk 3fcNW g^fcT cf2p \3T(% g^Ruff # ^ t^C UZfi 
pFTfcrf^cI .^Fcll4# 4 ^ # ^-^TN JTTlftrcT HlcRTT tit f^fcn^ sSTEfr FFft 


c?r?R 3Tar^T f4^?T m PTfkT, f^R^j 3?cPfcT ZTPTAcIT 3lk afcRPT tit ^Rlff%T %qT ^THT MAT Rid t, 

dPI^dd 3lk 3IcfZT ^ ^ ti #TI ti ?R?J 4 ^eH T?, 

pnf 4 ^^T (#n g^zff IMr 3fk cm vftm crk g*=n) 2002 cftr^it 

TPTT t, 


Mr t^rfcT f^ft4, 3P? 5ft Td 3TR fH£ cT^IT 13 2010 ti T^I ti. 3P^ 3TN P/T 4t qRf/tft 3TT?/ ^8 

3?T^ PA 4t/081/05/2010 cTSIT 317^ <ft <ET 3IN TTg?f ^ ti Wft gte AT&IT PTf^uT 5RT ^l4t gteff 
gcf ANrf^T?T fciftzrciciM ftitii gl^FrqfW, tizm tite ^frer^FT TTfufr f4Rm 4t ^TTf^Tcr t, 4 # f^%r 3Pr^T3ff 
cp 3gzog cPn to m ^frer^Fi 

UFTT^lA FteFI 3lk 3Tc1^tfT tR f^cft4, Tt W 4HT 3te sTRT cFTR?t, Tf f^ ^ # 

^ #r Tf cfcF cfr^t 4f, ter 4t *m, wicH sfhz 3ter a R-Aff -t g«r ^ Tim, ^mrte tt 
4 te d ^ Ft, 


prmte teTFTT # Tter/teter^ ztrtt 3ftr ?r4 te gr m Ttei^R qtefte t, 
te 3tfcr qftet srtei % te# ^ tt gcp tte, 

en^te4r (cfTT^rt) ti srgqioH m M4 te4 qtette 3if4tei, 2002 crm terR t 

T^t cTcfj ; 4| Rd d^t t. 
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http pp TF*m : sthtwt 

SP5(ft)(ftt) cTSTT (ftt) ft ftft^T ^cR-PP fftftft cT$TT PTTPT9T fftpcT fctfa % ftpft ft cTSTT PtRlft 3TT?TTP PP ftqTP fftp ' 
'’PPft ^ tocT fftRf ft Hpffep? pjchcy-ij cftlT PftfacT fftftt pft^ftft PMT (2) pftpcTH fcRTftt ftt 3T-eft3T pft f frd 
TPtTFT 'fccdP Bnt, 

PTftFFprp 5TPT H'Wlllqci ftfaHT PP fcWR fftpT OTTHT cWT ^^ifr!4> 3R|ftl<2H JRH fftOT RRT. 

PP-ctifftl ftpRT ftt ftftp SFjftteP P^H PTpft ft Pff PlfeipnT prftt ’ft, fftftt ’ft W[, ftoq^K PTct p$ft ft ftW 

p>ftW (fftnft pRftqfrwT ftnrrp etsH fttsm - filter snfftef t) 3P ppctp ftHilftcb ^i<fR p>ppt TTPftt t; 

PTfefrpPT gm ^ifc f ch 

prteptr, Rg? fttft pp, % p^iftd tfer: 
ftpr stp ft pftftp> tercr ft %t ft t. 


cTSff PTfep^T STPT 3T^r1%cT fftftt ftft 3^MleH ftt pfft fttft PP fftft % JTTf^^f sjpft RPWIH4> 3Tf^^T ftfftp PTpftf 
AH Sid! ftt, 3H «!cff PP P Edited ftvRT ftt ft<ftfc!4> 3kjftl<H 5RR P>P PT3RT t fftft \3Pg3PT TmTclT ft. 

ftTT pftgtf%f> fljftlPH cfjpft WT cT^TT ftpftt 3Tfftfftpp 1956 ft ftcftct ' cZIPP^TT ftt ^tRHT' ft fftp pftppfTP 
pftr cf>r ; -PiP[ciP pit 31^1 dd ftcd’t ft pcf ftt 3mf^r ft pt'iid 5n^cf>vui ^fpftt gtft pp (gr) pffefftt tiipftt ft fiftt ftt 
^gpsrr p^rf^m ft fftp crep (pg) Ti^cj^K p$tf ftt qfftRpfftrt ftt 3?TP?PP>cn^7T? t^mf^?T 3 tpW ft 

TJPPTp/f^ft€ fftPTPFTT ftt ^TTtfteT t, % fcR ft^JPfR P^ff P^ ^TT Plf^UT gp^F TTP^t, p? M^TPefT^ 

P^TTWt I 

3R#P 3lPf^ ft, fttPHT ^ P?f pftft PftpIcH, «ftHT sft^lftpp, 1938 SfrPfa PPTP Pp tftfftqftt 

cTSIT PTtepP sTTPT PTTft ft ftft Pf TTftt 3TftpTT3ftf % 3FJHTP fftsplf^T ft?P PfTft t. 

ft&ifcW 3T^ft1^ PPPT P5pft PP PMTP 

ft^ilrlpj 3T5PtPP PPFT ftft P? ftcPPfR P?T, P^TTfftcF fttPIPT eft pfM PTfftftt STRpft % ^ ftfP P^tfcT 

PpfteW cT2TT M Pft ftfftfe PPPfcW ft xf^ft 3jtp ^T«T ft fP PfM eft ftffe 4lHI4Jdfftr ftt ftpTF^ 
ft 3fP-eftf ft5PT PTrpPT. 

3tft TTftftd PPdftft dP? PfP ft^HT ft pft P5mftcTOP cTP? T|cft pftt ^Ipft 

ftftldT ftt 3I^fttPH PTPP ftft PP ftftRT ftt ftftfftcT ^JIPIeTP/^dd (3Tfftp5ptp) ftt P^cT fftp 

pnft ft pcf Pfte^r ftftFP ft tp^p ark ?iftf ftt ppj p>p ft pjp pp> ftte ?rm ppt ps^ftftr ttptpr pp 

ft wft ft fftp ftPR PRPIPPT ftft gpftt pfftqf PTfftwr ft pm Pil^cP ftt PTipft 

^Bft 3j(clR<Tci PTfftp^, Pfft 3PRPP) PFfftPT, eft ftlT fft 3Tfft^ s T PP ftt T^PPT P$pfftft%cT >RR5P ft PRct ft >3P 
^ftt tftppftt ftt ftftt PPP ftt fft ?TT PPeftftl ftcpp^R ft fftftt ftt fttPIpKTf ftt TTT?TRR fttpl ftflftftt ft 
«TTW t. 


PTfftPRUF ft ftt^ffftp) 3^fttpP PTH ftft PP ftfcTPT ft pftPPfR P§t 3FP 3TftfftcT IftftpW 3T^ftTpftf ftt PTH PTpft ft 
fftp efipp ^fpft fftpft fftpfftffteT P>^H PIlffteT t PP^ eW fttfftcT pftt t -- 


ftpftt StRtRrTH, 1956 ft ptek 391 ft 394 ftt STcff ft 3FJPTTP cpcRegTT fttPHT ftt x j(% cf^TT ftpftt (^liTTel^) 
fftppicfftj 1959 ft 3T#T TTftt M^lftt ft 3TgPTcTP ft ^TPPSTT-ftmT (prf^PR^ ft ft<gtfeip7 ST^fttPH PlflcT) ftt 
ftpte ^PxT ^[RTP/f^LdcT ft PTI^cT PTPHT, 

3Tftf^T?f 3^PtPP ftft ?t, ftt PTH ^ ft fftp 3tftpH PP, fftft# fftft?T PtcHTfP «ft^ cfSTT HTPcftP fftnft ft PH^eT 
P>PPT. 


^ftr ^TTRcftf ftf pjfgT f^rft^ft pp^ct v^cpt ■»n 7 ft^R ’ftt ftr ^ ppftf%rcr ftf f^Rrm^ ft ^?icf 

tjft 3T^fttPH ftt 3TOPT3xtT Bt, cT^TT 

^TPoft PTPft PtTft PT^ 3RT aT^PtPH PTH P5PHT fftpft HTPcfHt pf%^frT 3lfp fftftHP ft# (ftft) eTSTT HTPcfft ptclftRld 

smftr (ftt ftt 3TT^) ft 3T^ftpH ?nfftcT t. 
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8. UlfacMOT 4 3TfrPT 

ftRmf 4> ftRtvr 44 crit ftf4?r e 4134 ftRFTm pnf^ufr ctstt ^m^m/ 

(f^fd) 4 #HT dT^Bl, 3^Hkd 3TTH #4 44 4ci|4£K 4$T ^uPF 4> 3TfcT 3^HlcH % ftfT ^7 qm 

3mft 4Tf44RR 4£f4fi44 4>4lT ft) sjfcFT W 4 3R?4ft 4t3HT M 4T4 3ft$TT3tf 3ft? 9Tcff 4> t 3ft ft) 3F4 

4TSET HTftcftTM sfRT 3*5^ 7(4) % 3I^TN 3EEJT ftftqm 3T^l<'f ST4FT 4RcT W cFTff 3TT Weft 41. 

9. 3TfcFT 3<5Hl<;H <FT 5TWT 

1. TFWr 44l 4>T *1HlAcH 3fk STcERT, 4?TT ft) 4t3RT 4 MRcbfd^d f, 3RT ftdT4> 4 5THl41 gVfl 34 ft) PTTf4<R4I 

5RT 4t3RT 44 3lfcPT 3?4H 4R4 WT RPlfte 44 Wrft 

2. ^ft^oprr 3T2mT ft>4t urn % MRxiieH 4 3 tt 4 34 44 sfc dTfrf 4, 43 ht stsm sewr 

4aj4BI*15crf #n^cE3Tf CTSIT ETC*! # ^ ^R-«TR^ Hllci41fclK44 cT^TT 3F4 4d'di4 3ft? 9o44> 4c2i4£N4rdf 

4^14x1134 cf> 4)4x11Riit cTSTT 44 1R vRT sifo <N efT^ 44 ft)4t 4t ^Ec2?4BT4xTf 44ll4>df 4> 43?T 4 44^ 

3ff44)R 3{2J4T 444 4cT4T t. 

3 . zterr 4) 4ftxiTcR 4 3n4 34 ?nto 44 erm ?rRter 4 sfeRor^ #44xrf 34 ^41 ?rcrRraT 3TTf^rzrf 

4)Ror cWT v 3^4 wicnyiAd 4Wf 3 TctRct 3lk Rrfkr bt4 ct&it 3icrcuT4>c[f 4Vu4*if34*r»ft 34 ?tt34Esftt 3> 

4RW CT2IT w4 JIFT^TTReT 4fal cf4> 3ETf4f1 3)dl4Klf 44 3Tc44t *Tl31 3IT341 3^ ^r34 &7cTR 4 3TT44 

4 . 4teT Xjuf 44 4) 44 4 >HHIx|K-t 4 4 ^xRj 45T WT3ET {m 4 4R w ^4 tfe efSIT 44) T&rtr W4N m 4 
ftH# 4fM 4 cpI^eT EjTEft) 

5 . gft 4tEETT 4) 4T4m4 d?£4^4 4 45^ 4)ftdT| 34cft t c4 3nt?T 44 ftc&T 4f|4t 4E ^4 kTT 14t 

cb'fc^d 1^4! 44 ^ 4?4 4) feT? 3T2I4T epEf 4 cfaft cf[4 % foT? ^34 ^4 cEl4 4. 

6. 4c44> 374vB 4 4) cT§4f 34? t^lfcRTf ^fft) RlPliJRch qTfel41'MN4)i % ftefi, erm 444^4 # $et|c||?&l?T ^ 44 
^4T4 4 ^4 |^ r rfFE^T 3144 ^RT 3Ej4tf4cT # 4f[4 4Teff 4f4HT 4 3TTf4eT OT4 # 0d^^di % 44^ 4 4R4t TR4 
4fi4 4 t4 144?t 4n4 4 r 'd<?>cft % 1 

10. 3nter 44 Mft)4l (414 Re|) 4) ?Jr4) (^^>44 -ifTcfR I 

4tetfcf 3T54T44 cf) feR 3rft44 44 # 344144 4) feR ^E4) 4c44BR-T4f sfRI,44fT ftf44FI4) 3#? ftcnm 4Tf44RR 
4^4 33|^Rd, ^d^l4T4 4^ 4^1, f^4t ST^jfxRT f4> STRT 344 #4) : ^T C PC % ^44 4, d^rti ^44 4 3141 ft)4l 
3n44T. 

ftw f444r 44 4 4> 4 rt 3it444 44 344 4R4T4T etrtt t, ^b 4 14^4 44 % 4kn 4 ^j4bk 

4R4 4 414 ferftSeT fef 444^4 4) 445 HfasicT 44 4?T4T ftEET % ^44 4 44T Bl4T 4t ft) -^ddH 50 eTRsf 

WI441 3jt? 3ltod4 5 4Rfe W[ B4lT 

11. TO 

4Tf£l4EW ^FTl4cH 3lk 31cRW 3lft44 44 44 4t4R4T cT^IT ^3Tf *TC ^4g33 3Tf4^T 4TT4 4^4 44 444 4^4 444 4facT 4 
4)4n 3{k 4^T4BN 44Tf 4^r, 4Tf44RDT 4RT 441 4^ 344444 ^ 3rgM CTSTT 5^ 44 4?4i % "3iR 41441 4 f43T4T4 
# 4 )Rc||^ 444 eTTft) iMReT 44 444 43TT?fr4 ft^IT 34 *ft) 

« 4. Bft HR’m, 3T?^r 

[ftiim hi / 4 /I 6 I /1 i/3rar.x 

3 * 54*1 

^H l 4dd 3lk 34444 zft 4t3RT 
4Tm4 4^4T43T 4) ^ ^ 4 3TT4444 


1. 4E44BR cRTf 441 ^1 4^=441 

2. 4c 44BR 44Tf 4^4 ^ f44?T4> d'Scil 4) 44)34 Rh 4 4^44FR d! l ^4?4 4) fcl^ 3dR 3fl4 4l4 4)44l 44 315*^44 

m t, tRwft ^4 44te 4 c^cibn ^ # 4^nrr 4 mRci 44 aw 
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4. 

5. 

6 . 
7. 


8 . 

9. 

10 . 


'fl'ttjqgK *7$ # TfTtjKUl ^bcn % ^cf) fctSfa 774^*1 ^ uTfaj, WKiRT 3 Mftcf>(^C)c1 3{?f7W 3TPt, % 3to 31T9PI % 

«n^ 3 to^iN^T ^ ten? ^ ijf% ^t tm. 

.qTfci'tfl ?tef, <rrct ?twt/3twwt wr to t# #> tosn ? ^ % fM teen tew 
^ fteh to # TTTrRT crsiT 7TTW # toT # 
mtew gw te ^rVfte tofcr to te teff m spfTTeR 
wwiftd ter % 7m 3 3^r term w tew 

i) HTbifid ^5RT cf) TTihl 3FW f^qrof ftftcT 3TT^T T?-rf<7 ^ 3RT fcrf ^TOT % TT7T qTTfoT 

ftem . 

ii) ^7T Tte ^ 3F2J fcjrftowf 3T7T SRH te WJ 3igqt^T 

Ttofiwte sttt ttmtw #tt 4>iti«ik ^ tew/3rftew ^ ter 3 to ^^/arttor (Trf^te^H) crr 

site tote % fen tow to nte c^te h to 3 to enw w? zrfc to # at 

TtosR q«f % tortotef % ^ran m toifto ftto, fter teterar, toto, ctwt tom ftefr writer 


11 . 'to^ to teteff % sifeTW 3 wtef # ton M wr cnf^t cptw 

12 . - tew TiTM/wstef ctwt wiTitoto w? qwrr g>r airavcH 

13. totewt wrn ^wtor qftofM # t[7$tt to tti-ttut % ftew. 

14. wgTi to w? ifr^RT srwra 

is. T^rf iilPlIl 

17. 3iwj vjjHch!^, tote wtrw, qrftow to ten to tew-^tote srerw to era?, wi 7m w? q£ 

INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY 
(Scheme of Amalgamation and Transfer of General Insurance Business) Regulations, 2011 

NOTIFICATION 
Hyderabad, the 20th May, 2011 

F. No. IRDA/Reg/1/55/2011.— In exercise of the powers conferred by clause (zc) of sub-section (2) of Section 114 A 
of the Insurance AcCT938 (4 of 1938) read with sections 6A, 14 and 26 of the Insurance Regulatory and 
Development Authority Act, 1999 (41 of 1999) in consultation with the Insurance Advisory Committee, hereby 
makes the following regulations namely; 


1. Short title and commencement 

1. These regulations may be called the Insurance Regulatory and Development Authority (Scheme of 
Amalgamation and Transfer of General Insurance Business) Regulations, 2011. 

2. They shall come into force on the date of their publication in the official Gazette. 

3. These Regulations shall apply to all general insurance companies other than wholly owned 
Government companies which fall within the purview of General Insurance Business (Nationalization) 
Act, 1972 


ni 3 GTjff -- x - 
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In these regulations, unless the context otherwise requires: 

a. ‘Act’ means the Insurance Act, 1938 (4 of 1938); 

b. ‘Authority’ means Insurance Regulatory and Development Authority established under Section 3 of 
the Insurance Regulatory and Development Authority Act, 1999; 

c. ‘application’ means application submitted to the Authority along with proposed Scheme as defined 
hereunder; 

d. ‘appointed date’ means the date appointed for purposes of giving effect to the scheme of amalgamation 
and transfer of general insurance business; 

e. ‘merged entity’ means the resultant Indian Insurance Company consequent upon the implementation of 
the Scheme; 

f. ‘Scheme’ means scheme of amalgamation and transfer formulated under Sections 391-394 of The 
Companies Act, 1956 and not governed by Section 37 A of the Insurance Act 1938; 

g. ‘transacting parties’ means the transferor company and the transferee company which are ‘Indian 
Insurance Company’ as defined in Section 2(7)A of the Insurance Act 1938; 

h. ‘transferor insurer’ means the company or companies, which would transfer the undertaking of general 
insurance business under the Scheme of amalgamation and transfer; 

i. ‘transferee insurer’ means the company, which would acquire the undertaking of general insurance 
business under the Scheme of amalgamation and transfer. 

3. Application to be submitted to the Authority 

1. Every proposal for implementation of the Scheme under these Regulations shall be submitted by the 
transacting parties to the Authority along with the draft proposed Scheme containing related 
information as indicated in the Annexure to these Regulations. 

2. Every Scheme under these regulations shall be implemented only after final approval of the Authority: 

Provided that no Scheme under these regulations shall be approved if in the 
opinion of the Authority (i) the available solvency margin of the merged entity will 
be lower than the required minimum regulatory level or (ii) the Scheme is not 
compliant with any other applicable laws and regulations or (iii) the Scheme is not 
in the best interests of the policyholders or (iv) is not conducive to the orderly 
growth of the insurance sector. 

4. Notice of Intention 

1. Every application for implementation of the Scheme shall be preceded by a notice of the intention to 
make the application at least one month before the date of application, together with a statement of the 
nature of the amalgamation and transfer, along with the reasons therefor to the Authority and certified 
copies, four in number, of each of the following documents shall be furnished to the Authority: 

(a) a draft of the agreement or deed under which it is proposed to effect the amalgamation and 

transfer; 

(b) balance-sheets in respect of the insurance business of each of the insurers concerned in such 

amalgamation and transfer, prepared in the form as indicated in the IRDA (Preparation of 
Financial Statements and Auditor’s Report of Insurance Companies) Regulations, 2002; 

(c) Financial Condition Report; IBNR Report; and Solvency Statement prepared in conformity with 

the requirements of relevant regulations and Circulars issued by the Authority, including Assets, 
Liabilities and Solvency Margin Regulations, Circular No. IRDA/ACTL/CIR/MISC/081 
/G5/2010 dated 13th May, 2010; and Circular on furnishing of IBNR Reports; 

(d) a report on die proposed amalgamation and transfer, prepared by an independent actuary who has 

not been professionally connected with any of the parties concerned in the amalgamation and 
transfer at any time in the three years preceding the date on which he signs his report; 

( e ) a synopsis / executive summary of the proposed transaction, and the terms on which such 

transaction has been contemplated; 

(J) a import on the manner in which the interest of the policyholders will be protected; and 

a report on compliance with the applicable laws, including but not restricted to, the Competition Act, 

2002 and die employment laws. 
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2. The balance sheets, reports and abstracts referred to in clauses (£>), (c) and (d) shall be prepared as at 
the appointed date, on a pro-forma basis. These shall be (i) audited financial statements most 
proximate to the appointed date and (ii) latest quarter’s unaudited financial statements. 

5. Consideration of proposed Scheme by the Authority and granting ‘in-principle’ approval. 

The Authority may, at any time prior to granting final approval to the proposed Scheme, cause an 

independent actuarial valuation of the insurance business (encompassing the assets, liabilities and solvency 

position) of the transacting parties. 

6. In-principle approval by the Authority 

1. The Authority, on being satisfied that the proposed Scheme is (i) in the interests of the orderly growth 
of the insurance sector, and (ii) on confirmation of compliance with any requirements as the Authority 
may deem fit in the context of its regulatory mandate, may grant in-pririciple approval to the proposed 
Scheme subject to such conditions as it may consider appropriate. 

2. While granting such in-principle approval and during the period prior to the transacting parties 
receiving the Court approval for the scheme of arrangement under the Companies Act 1956, the 
Authority may, if so required, impose such requirements on the transacting parties as it may consider 
necessary and appropriate (a) to ensure protection of the interests of the policyholders; and (b) to ring 
fence the assets of the transacting entities including stipulations for filing of information/reports at 
such periodicities as it may deem fit. 

3. During the interim period, the parties to the Scheme shall ensure that the insurance operations are 
carried out in compliance with all requirements of the Insurance Act, 1938, the regulations framed 
thereunder and the directions issued by the Authority. 

7. Effect of grant of ‘In-Principle’ approval 

1. Upon grant of ‘in-principle’ approval, the transacting parties shall cause copies of the proposed 
Scheme to be kept open for inspection by policyholders at the registered office and the main corporate 
office of the transacting parties, and simultaneously the same shall be uploaded on the website of the 
respective insurers. Such inspection and access to the documents referred to above shall be kept open 
until the complete implementation of the Scheme. 

2. Upon grant of ‘in-principle’ approval to the Scheme and prior to the said Scheme being presented to 
the relevant Court / Tribunal for approval, the Authority shall cause a statement of the nature and terms 
of the Scheme to be published in at least one National Daily and one vernacular newspaper, copies of 
which shall be filed with the Authority. 

3. Further, the Authority, if it deems necessary, may direct that notice of the application, in such form as 
it may direct, be sent to every person resident in India who is the holder of a general insurance policy 
of any of the insurer concerned in the proposed transaction. 

4. Upon receipt of the ’in-principle' approval of the Authority, the transacting parties to the Scheme 
would initiate steps to seek such other regulatory approvals as may be required including but not 
restricted to - 

a. Filing the scheme of arrangement (along with the ’in-principle' approval of the Authority) with the 
relevant High Courts/Tribunal, for confirmation of the scheme of arrangement in terms of sections 
391 to 394 of the Companies Act, 1956 and compliance with all requirements under the 
Companies (Court) Rules, 1959. 

b. Filing applications with the Foreign investment Promotion Board (FIPB) and the Reserve Bank of 
India (RBI) seeking requisite approvals, if any; 

c. In cases where a foreign joint venture partner is also associated with the transaction, approval 
from the regulator in the relevant jurisdiction, if such approval is required; and 
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& Seek such other approvals as may be necessary, including those from the Securities and Exchange 
Beard of India (SEBI), Stock Exchange(s) and Competition Commission of India (CCI). 

8. Final approval from the Authority 

On completion of the various processes indicated in the foregoing Regulations and upon receipt of 
approvals from various applicable regulatory authorities and the relevant Court/Tribunal, as applicable, the 
transacting parties shall approach the Authority for the final approval of the Scheme. The Authority would 
ensure that the Scheme as finally approved is consistent with such requirements or stipulations as might 
have been imposed by the other competent authorities while according their regulatory approval as in para 
7 (4) above. 


9. Effect of final approval 


1. The amalgamation and transfer of the general insurance business, as envisaged in the Scheme, shall be 
effective from such date as shall be specified by the Authority while granting its final approval to the 
Scheme. 

2. On and from the date of the coming into operation of the Scheme or any provision thereof, the Scheme 
or such provision shall be binding on the transacting insurers and also on all the shareholders, 
policyholders and other creditors and employees of each of the transacting insurers, and on any other 
person having any right or liability in relation to any of the transacting insurers. 

3. On and from the date of the coming into operation of the Scheme, the properties and assets of the 
transferor insurer shall, by virtue of and to the extent provided in the Scheme, stand transferred to and 
vest in, and the liabilities of the transferor insurer shall, by virtue of and to the extent provided in the 
Scheme, stand transferred to and become the liabilities of the transferee insurer. 

4. Publication of Notice in the newspapers about completion of the process (at least one national Daily 
and one vernacular, copies of which shall be filed with the Authority). 

5. If any difficulty arises in giving effect to the provisions of the Scheme, the Authority may by order 
issue such directions which appear to it necessary or expedient for the purpose of removing the 
difficulty. 

6. The Authority may issue such directions as it deems fit, taking into account the facts and 
circumstances of each case, its regulatory objectives, the interests of policyholders and orderly growth 
of the insurance sector, in relation to any sequencing of measures involved in the Scheme being 
approved by it. 

10. Payment of fees for processing of the application 

The fees for the processing of the application for an ‘in-principle’ approval shall be jointly remitted by the 
parties to the transaction by a demand draft issued by a scheduled bank in favour of the Insurance 
Regulatory and Development Authority payable at Hyderabad. The fees shall be one-tenth of one per cent 
of the total gross premium written direct in India by the transacting entities during the financial year 
preceding the financial year in which the application is filed with the Authority which shall be subject to a 
minimum of fifty lakh rupees, but shall not be higher than five crore rupees. 

11. Timing 

The Authority shall process and pass appropriate order on the application for amalgamation and transfer as 
expeditiously as possible, and the transacting parties shall ensure prompt response to the queries and 
requests for information from the Authority for processing the application. 

J. HARINARAYAN, Chairman 
[ ADVT HI/4/161/11 /Exty.j 
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Annexure 


Scheme of Amalgamation and Transfer 
Information to form part of the Proposal Document 


1. Structure of the transacting parties. 

2. Board Resolution of the transacting parties approving the steps to undertake transactions which would 
result in change of structure of the respective transacting parties. 

3. Submission of confirmations by shareholders through a special resolution at a general body meeting of the 
transacting parties about their intent to pursue the transfer contemplated in the Scheme. 

4. Details as to protection of interests of policyholders, creditors and/or shareholders of the transacting parties. 

5. Composition of Board of directors of the resultant entity along with the role of senior management. 

6. Compliance with the Guidelines on the Corporate Governance issued by the Authority. 

7. Details of other regulatory approvals in respect of the proposed scheme 

(i) applications submitted to the other Regulators in respect of to the proposed scheme as 
and when they are filed with other Regulators 

(ii) approvals granted by the other Regulators in this regard 

8. Share Purchase/Subscription Agreement with respect to the transfer/acquisition of general insurance 
business by the transacting parties. 

9. Shareholders’ Agreement with respect to the management and governance arrangements, if any, for the 
transferred business. 

10. Actuarial Report(s) on valuation of the insurance businesses of the transacting parties encompassing the 
assets, liabilities and solvency position. 

11. Rationalization of existing range of products in accordance with the File & Use Guidelines. 

12. Assessment of impact on Distribution Channels/Intermediaries and Branch Network. 

13. Details of Reinsurance Strategies and Protection & Maintenance of Reinsurance Assets. 

14. Implication of the Scheme on the Key Contracts. 

15. issues pertaining to the Information Technology. 

16. Projected Financial Statements of the amalgamated entities, as at the appointed date of the scheme. 

17. Such other information which the Authority may require from time to time till the grant of final approval to 
the Scheme. 
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